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- WASHINGTON, Nov. 9 —The Central living in Tripoli, the Lilryan capital, and |
“Intelligence Agency today denied any | Mr, Terpilin Beirut, Lebanon., ,
“official invelvement' in the activities | Tng agency’s comments today came
of Edwin P. Wilson and Frank E. Terpil, | inthe formo? a 200-word unsigned state.
former agenis who have been charged ment. It was prompied, 2gency officials
‘ o . NeWS reports. A spokesman for
Libya as part of a program 1o trainter- Ithe C.IA., Dale Petersen, declined to
. . ' R elaborate on the statement op answer
- In fts first public statement on the ac- |questions.: . - 2 &
tvities of Mr. Wilsan and My, Terpil,the | Mr. Wilson and Mr. Terpil left the in-

C.LA. said it had conducted a full inter- telligenceagency n 1871, but Mr. Wilson
ral investigation of the ‘case and had ‘

‘cooperated with Congressional and law
enforcement inquiries, . .

The agency said that it had ‘“contin. |
uad to look into all new allegations of
‘misconduct on the part of current and ]
:past employees and thus far has found |
none,” , J .

Over”the last six months, ‘questions |
have beenraised by intelligcnce and law |
enforcement cificials abgut the agen-
€y's handiing of the case and the in. |
volvemen! of its officlals in the business
-affairs of Mr. Wilson and My, Terpil.
,They are both fugitives. Mr. Wilson is
"POR ROME BELIVERY OF THE TIMES, cap ton.

froe 1-800-631-2500). In Now Joroey, B%1-932-0300), aﬁrﬂoﬂon.

* Coatlnved on Page BA2, Column3
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M Ar. Mulcany’s aliegaticns. The investi-

1 issal of two agency empioyees and the

N St 4000

THE NEW YORK TIMES, TUESDAY, NOVEMBER 10, 1981
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“went oo working {sr the Office of Naval
tellizence until April 1978, according
intelligence officials. In September
1976, Kevin P. Mulcahy, a former
sZEncy empioyes, first informed the
"C.LA. shout the Libvan eetivities of his
‘assoclates, according o Mr., Mulcahy.

In today’s stevement, the agency sald
b (tkat In 1976 Gearge Bush, who was then

W.ﬁu& Director ‘of Central Inteiligence,
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> | “conducted an extensive investigation
> - af all known cortacts with Wilson subse-
B ;quent to his resignation in 1971." The

§  stalement wemt an: “The investigation
¥ idid pot establish any official involve.
! 'mext by the C.LA. Some empioyees
4 :were found to have provided Support o
§ iWilsen and Terpil without official
i ;882nCy sanction and acticn was taken
5 jagzinstthem.”

X

m Some Have Different Recollection *

i Others familiar with the agency’s
¢ Landiing of the affair, including Mr.
: * Mulcahy, intélligence officials and law
! enforcement officials, have a different
i recollection.

# ! They said that in 1976 the C.L.A. con
__qucred enly a limited investigation of

T,

\ st

‘galion wes not more complets, they
said, for two main reasons: A key
| agency officlal associated with Mr. Wil-
{son wite a memorandum to discredit
. Mr. Mulcahy, and information about
i Mr. Wilson’s activities was withheld
| : from seniar agency officials. -

{ In Aprii 1977, following a news ac-

i C.LA. Denies ‘Official’ Role in 2 Form r Agents’ Activities in Libya

transfer of severzl others involved with
Mr. Wilsom,

But at least a year after Mr. Turner’s
investigaticn, key C.1.A. employees con-
tinued to have business relationships
with Mr. Wilson, according to intelli-
gence officials and associates of Mr.
Wilson. For example, in June 1978, Mr.
Wilson organized a corporation for

official, according to Mr., Clines.
Meeting of Timing Devices

Mr. Clines acknowledges that he was
present at a 1876 meeting at which Mr.
Wilson pianned the sale of expiosive
timing devices to Libya. |
duty C.1.A. empioyees in some of his |
business deals, including the recruit-
ment of retired army Special Forces

Thomas G. Clines, then a senior agency |

a i

Mr. Wilson also used other moﬂ?,m.m

T.Bo.nw to train Libyans and the transfer | sealed a superseding indictment of the |

i of sensitive military technology to vther |
| Middle Eastern countries, according "ow
i participanis in these activities. |

Associates of Mr. Wilson have said |
that his private business relationships
with active-duty agency personnel left
them with the implicit, if not explicit,
urderstanding that the agency either of-
ficially or unofficially supported or con-
doned his activities. -

brought his information tc the C.LA., a
Federal grand jury indicted Mr. Wilson
and Mr. Terpil for their activities {n 17§ |,
and 1977 on bchalf of Libya. Federal
prosecutors, who szy they have received

twomen last month.
Aliegations Referredito F.E.1,

Inits statement today, the C.1A. said’

it had “‘referred’” to the Federal Bureay
of Investigation and United States At.
tormey’s office ‘‘ali aliegaticas of eriri.
ral complicity.”’

“The House Select Committes on Intel-

‘cooperate fully’’ with the Eouse inves.

tigation. .Congressional sources said
that they were receiving full coopera-

assurances in the past from the agency |- ¢ the 'd thet th .
that it kad no official involvement in Mr. M.Mﬂumm.wm,g»u mmmwmmmmwmamm 5mmmMM w»

Wilson'’s or Mr. Terpil’s activities, un- the year.

The Central Intelligence Agency
categorically denies all allegations in-
volving it in illegal acts allegedly com-
mitted by former empiayees Edwin P.
Wilson and Frank Terpil and their as-
sociates, .

In 1976 when information was first
received that former agency employee -
Edwin Wilson had engaged in alleg-
edly illegal activities, the then Direc-
tor of Cantral Intelligence conducted

‘count of Mr. Wilson’s activities in
i Libya, 2 militant Arab naticn in North
A’rica, Stansfieldd Twrner, the director
af the agency at the time, canducted a
more thorough investigation, officials
sa:d. That inquiry resultad in the dis-

anextensive investigation of all known
contacts with Wilson subsequent to his
resiguation in 1571. The investigation
did not estabiish any officia! involve-
ment by the C.1.A. Some employees
were found to have provided support to

Wilson and Terpil without official

Text of the C.L

Specialto The New York Times

WASHINGTON, Nov. 9— Following is the text of a staternent released today ._
by the Central Intelligence Agency onthe activities of two former C.1A. agents.

A’s Statement

agency sanction and action was taken |
against them. _

In accordance with executive order
12038, all allegations of criminal corn- ¢
plicity have been referred to the Fed. *
eral Bureau of Investigation and |
United States Attorney’s Office, those |
agencies having law enforcement ag. !
thority. *

The agency has continued to look
into all new aliegations of misconduct
on the part of current and past employ- -
ees and thus far has found none. The .
agency is continuing to cooperate fully
with the House Permanent Sclect
Committee on Intelligence in its broad
examination of illegal and unethica)
activities by former Government em-
oloyees.

ligence is 8ancn»,mnm an investigation ;
: |into the activities of Mr. Wilson and Mr. |
1n 1980, four years after Mr. Mulcahy | Torp:) “including an examination of the
Intelligénce agency’s bhandling of the
case. The agency said it continued to
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